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Yesterday’s April 2, 2013 analysis of wave developments in the gold market suggested 
the potential for a terminal low in the ongoing 2012 – 2013 downtrend around $1524 and 
we illustrated that scenario.  Since we don’t have an ironclad conviction in the 
correctness of that scenario we want to consider an alternative today. 
 
In a January 26, 2013 analysis we noted that gold pattern similarity now with that of 
silver in the 1970s has been recurring throughout the 1999 – 2013 period.  Examples of 
similar patterns are 2004-2005, 2006-2007 and 2008-2009 (above).  All are variations on 
the same theme. 
 
In the first and second inset charts below we show the pattern comparison as it was in 
January.  The third inset chart presents a potential scenario that may be unfolding at this 
time.   

 
 
Briefly, the ongoing decline from an October 12, 2012 intermediate-term high is within a 
larger trading range that to-dates is bounded by approximately $1523 and $1805.  The 
overall pattern, which is our operative long-term scenario at this time, is what Neely calls 



a “double three combination”.  That is to say, the pattern features an A-B-C decline that 
bridges via an X-wave into an a-b-c-d-e triangle.  Intermediate-term weakness since 
October 2012 is the potential c-swing within the triangle.  As we showed it in January, 
two converging dashed trend lines that we arbitrarily drew potentially bound the market. 
 
In Elliott wave analysis, most wave patterns play out in fairly unambiguous fashion but 
there are occasions where an orthodox appearing swing will terminate in an unorthodox 
manner.  Those instances that feature a truncated conclusion are called “failures”.  We try 
to avoid “failure” scenarios because they are anomalies and market action in general is 
anything but anomalous.  However, where “failure” scenarios are most likely to be 
legitimate is in triangle patterns and that is what we are suggesting at this time; the 
ongoing downleg may very well terminate with a low above that made on February 21, 
2013 at $1553.60 basis spot month Comex futures.  The low of the minor break 
underway so far is $1562.20, made earlier today (Note:  the low price is not an actual 
“print” but a derivation from the active June contract’s low at $1563.10). 
 
Below are up to date daily and intraday charts that we used for yesterday’s discussion of 
a potential trend low at the $1524 level as well as revised commentary.  They reflect the 
alternative scenario where the ongoing price weakness could be exhausted above 
$1553.60.  In the context of this discussion a third scenario exists that would feature an 
ultimate low-for-the-move somewhere between $1553.60 and $1524.70.  That would 
accommodate a typical A-B-C structure although the C5 swing would be extremely 
truncated relative to the A5 swing. 
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